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INTRODUCTION 


A. PURPOSE 


The United States Travel Service, in an effort to more effectively 
supply travel data to the industry has prepared an annual summary 
of the international travel market to and from the United States 
ir LOS: 


B. OBJECTIVES 
Specifically, the report was designed to meet the following objectives. 


(1) Assimilation of available travel market data from other U.S. 
Government agencies, government tourist offices of other countries 
and international travel associations. 


(2) Analysis of statistical material highlighting trends ana 
significant events. 


C. KEY FINDINGS 
(1) International Tourism in 1975 


Data in this section is devoted to the international travel 
market in 1975. Highlights of tourism's economic importance 
are as follows: 


--15,695,617 tourists visited the United States in 1975--more 
visitors than ever before. 


--$5.55 billion was the total contribution to the U.S. economy 
by international tourists in 1975--a 15% rise over 1974's 
receipts. 


--22.8 million Americans traveled abroad in 1975, down 4.5% 
compared to 1974 departures. Expenditures by Americans 
traveling abroad totaled an estimated $8.2 billion, an 
slight increase of 3.4%. 


--For 1975, the travel dollar balance, the difference between 
international receipts and U.S. traveler expenditures was 
in deficit by $ 2.710 billion. This deficit was the lowest 
recorded since 1971. It was the lowest decline ever recorded 
in the deficit--down 13.7% from the 1974 deficit of $3.140 
billion. It will also be the third consecutive year that a 
decline in the travel deficit will have been recorded. In 
1973, the travel deficit declined by 4.2% and in 1974 by 1.4%. 
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--International travel to the USA has been growing during 
the past 10 years, but at afaster rate than the market as 
a whole: 9% per year in terms of arrivals and nearly 14% 
in terms of visitor spending. 


--The top six tourism-generating countries to the U.S. in 
1975 were: Canada, Mexico, Japan, the United Kingdom, West 
Germany and France. These six nations contributed 87% of 
the international tourists to the USA and nearly 77% of the 
dollar earnings from international tourism. 


SCOPE, METHODOLOGY, LIMITATIONS 


Pace, Wen Senn ep Re, EE eel wn enn el een et 


Data on arrivals are based upon Immigration and Naturalization 
Service tabulations of Forms I-94, a document which visitors 
to the United States are required to complete. In addition, 
tabulations of Forms SW-434 are included in the figures for 
Mexico so as to reflect all visitors from Mexico, excluding 
border crossers. Data on Canadian arrivals is provided by 
Statistics Canada. 


The business category includes B-1l visa holders. The pleasure 
category includes B-2 visa holders. The transit category 
includes C-1 (aliens in transit) visa holders and C-4 (transit 
without visa) holders. The student group includes F-1 and F-2 
(students and their families) visa holders. The categories 
reflect the definition of a "tourist" as defined by the 
official governmental tourist organization, the International 
Union of Official Travel Organizations and by the tourism 
committee of the Organization for Economic Cooperation and 
Development. 


ADDENDA 

Sections IV - X present annual statistical material depicting 
various aspects of the international travel market including 
travel to and from the United States. Specific areas included 
are: 

(a) Market Overview 

(b) Foreign Travel to the U.S. 

(c) Travel Between the U.S. and Canada 

(d) American Travel Abroad 


(e) U.S. Travel Account 


(f) U.S. Competive Position 


(g) Promotional Spending 
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Data for this section are the result of many contributors, 
primarily international organizations such as the Organization 

for Economic Cooperation and Development (OECD), the International 
Union of Offical Travel Organizations (IUOTO), the United States 
Travel Service (USTS) both here and abroad, and national tourist 
offices of various foreign governments. In addition, data from 
private industry studies on tourism are included. 


CONCLUDING REMARKS 


We hope that the users of this information will keep USTS informed 

of its usefulness. We would appreciate any comments on either the form 
or content of the data and any suggestions on how USTS might improve 
its data and analytical services to the industry. 


INTERNATIONAL 
TOURISM 


IN 1975 


INTERNATIONAL TRAVEL 
TO AND FROM THE 
UNITED STATES IN 1975 


INTRODUCTION 


Data in this section has been assimilated from international organizations 
and secondary source material gathered by the USTS offices, both here and 
abroad. 


This month's issue is a departure from previous issues this year, as it 

is devoted to statistical material highlighting various aspects of the 
international travel market including travel to and from the United States 
during 1975. 


Highlights of International Travel in 1975 


International tourism during the first year of the Bicentennial Era 
proved to be a major element in world trade. Global receipts totaling 
an estimated $32.6 billion in 1975 resulted from 224.7 million inter- 
national visitors to major tourism- receiving countries. The United 
States received an estimated 7.0% share of total arrivals and a 17.0% 
share of total receipts. 


Table 1 
1975 MARKET OVERVIEW 


% Change From 


Total Previous Year 

Total International Travel 224.7 million +7% 
Total International Travel 

Receipts $ 32.6 billion +12% 
U.S. Visitor Arrivals 15.7 million +117 

(% of total) (7%) 
U.S. Travel Receipts S$ 5.55 billion* +157 

C20, total) CL) 
U.S. Travel Deficit $2.71 billion* -14% 


*USTS preliminary unofficial estimate 


Overview: 


It is significant that during 1975 foreign visitor arrivals in the USA 
increased 11% over 1974 arrivals, a substantial increase compared to the 
1.2% increase from 1973 to 1974, This increase reflected the gradual 
improvement in the world economy, which had suffered severe setbacks 
during 1974. 


During the first year of America's 200th birthday celebration, the 

USA hosted 15.7 million foreign visitor arrivals. The top six tourism- 
generating countries to the USA in 1975 were Canada, Mexico, Japan, the 
United Kingdom, West Germany and France. These six nations contributed 
87% of the international tourists to the USA and about 77% of the nation's 
dollar earnings from international tourism. 


International Tourism Growth: 


During the most recent ten-year period for which actual statistics are 
available (1965-1975), the world international travel market has grown 
at an average annual rate of nearly 7% in terms of visitor arrivals and 
nearly 12% in terms of tourist spending. 


Similarly, international travel to the USA has grown during this period, 
but at a faster rate relative to the market as a whole: almost 10% per 
year in terms of arrivals and nearly 14% per year in terms of tourist 
spending. Consequently, the United States' share of the world market 

in terms of arrivals increased from 6.8% in 1965 to 7.0% in 1975 and 
from 13.8% to 17.0% in terms of tourist dollars. 


In terms of absolute numbers, the world arrivals nearly doubled during 
the 1965-1975 period, from 115.5 million arrivals in 1965 to 224.7 
million in 1975, while arrivals in the USA slightly more than doubled, 
from 7.8 million arrivals in 1965 to 15.7 million in 1975. 


Similarly, while world-wide international tourism receipts nearly 
tripled between 1965 and 1975 from $11 billion to $32.6 billion, 
international tourist spending in the USA grew by a factor of 3.6, 
from $1.5 billion in 1965 to an estimated $5.5 billion in 1975. 
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Table 2 
USTS MARKET ARRIVALS 


CYcL975 
1975 CY 1974 CY 1975 % Change 
Ranking Arrivals Arrivals 1975/1974 
1 Canada 8,664,825 9,915,626 +14 .47 
2 Mexico 1,840,849 D5 G5 t +17.1 
) Japan 163.285 746 ,124 ee) 
4 United Kingdom 450,077 437,667 Sey es: 
5 West Germany 295,873 297,964 + 0.7 
6 France 165,703 157,394 - 5.0 
, Total 6 USTS Major Mkts. 12,180,542 13,710,426 +1210 
7 | Australia 113,418 121,255 + 6.9 
8 Venezuela 88,611 104,541 +18.0 
9 Italy 109,210 102,279 - 6.3 
10* Brazil 85,490 102,205 O06 
12 Netherlands 70,850 73,961 + 4,4 
US) Switzerland oy Bers 66,361 eels 7, 
23 Belgium 32,626 315290 - 4.1 
Total 13 Countries 12,748,282 1452500  —+F12.3 
Total International 145123253 [5095 ,0L7 .tliot 


* USTS Secondary Market Countries 


International Travel to the USA: 


Of the 15.7 million visitors to the United States in 1975, 9.9 million, 
or 63% of the total, arrived from Canada. This figure represents a 
14.4% increase over the 1974 level of 8.7 million Canadian arrivals. 
Mexican arrivals accounted for 14% of the USA's international visitors, 
reaching~a-total-of-2.2- million, up=1/7, over 1974; 


Arrivals from overseas countries, which accounted for the remaining 
23% of total visitor arrivals, numbered 3.6 million in 1975, a slight 
increase of less than one-half of one per cent from 1974. 


International visitors from all nations spent an estimated $5.550 
billion (including transportation) in the USA in 1975, an increase of 
15% over 1974. Of this total, approximately $4.675 billion can be 
attributed to expenditures of these travelers for goods and services 
purchased during their stay in the U.S. The remaining amount, $875 
million, was accountable to international transportation receipt-- 
the amount paid to U.S. carriers for transportation to or from the 
U.S. by foreign visitors. 


American Travelers Abroad: 


During 1975, an estimated 22.8 million Americans traveled to overseas 
destinations, Mexico and Canada, a decrease of 4.5% from 1974. Although 
American travel abroad still exceeded foreign visitor arrivals by more 
than 7 million travelers during the year, the U.S. rate of departures 
decreased by more than 4% while there was a simultaneous increase in 
foreign arrivals of 11%. Thus, the gap between international visitor 
arrivals and U.S. citizen departures, is narrowing. 


Americans traveling abroad spent an estimated $8.2 billion in 1975, a 
3.4% increase over the $7.985 billion spent in 1974. Of this emount, 
approximately $6.16 billion was attributed to purchases by Americans 
during their stays in foreign countries, and $2.1 billion was the trans- 
portation expenditures amount. 


U.S. Travel Balances: 


The difference between visitor arrivals and departures, and between 
travel receipts and expenditures, constitutes the U.S. travel balances. 
During 1975, both departures and expenditures exceeded arrivals and 
receipts. The result was an unfavorable 7 million traveler imbalance 
and an estimated $2.710 billion travel deficit. This marked the first 
year since 1971, however, that the travel dollar deficit has fallen 
below the $3 billion mark. 
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Table 3 
SUMMARY: U.S. INTERNATIONAL TRAVEL ACCOUNTS 


1975 
Arrivals '75 Actual Receipts '75* 
Country/Area 000 % Change ($ mill) % Change 
Japan 746 - 2% $ 400 *% 
United Kingdom 438 - 3 145 + 2 
Germany 298 ae il 135 + 7 
France 157 =o 65 + 3 
Other O'seas 1,985 fe 7 1,070 +15 
Total O'seas 3,624 we Tous + 9 
Canada 9,916 +14 1,500 +22 
Mexico Fass) +17 1,360 +19 
USES (6) mkts. 1370 +13 3,605 +16 
Grand ‘Total 155.696 +11 4,675 +16 
Transportation -- -- 875 5 a 
Total Receipts -- -- 5 aD0 +15 
Departures !75 * Expenditures '75 * 
Country/Area (000) % Change ($_mill) % Change 
Overseas 6,800 - 4% 3,400 + 8 
Canada 1S LS9 - 3 1,360 +1 
Mexico 2,800 - 7 1,400 - 5 
Total ) METIS) - 4 6,160 + 3 
Transportation -- -- 2 100 +4 
Total Expenditures -- -- 8,260 + 3 
Balance -7,093 -261 -2,710 -141 


* Preliminary USTS unofficial estimates 
** Less than 4 of 1% 


1 Favorable balance change 


== 
Table 4 
U.S. TRAVEL BALANCE OF PAYMENTS 


CY 1975 ESTIMATES 
($ Millions) 


% Change % Change 


1975 1975/1974 1974 1974/1973 


Receipts 
Travel $4,675 aot basi $4,032 +1827, 
Transportation 875 ae whats) 813 Line 
TOTAL 3,050 +14 .6 4,845 aalh 7/5, 3) 
Expenditures 
Travel $6,160 + Seas 55973 + 8.1% 
Transportation 2100 etree 2,012 Gt bse 
TOTAL 8,260 + 3.4 75989 ap ail 
Balance 
Travel . -$1,485 -23.5%* -$1,941 - 8.27% 
Transportation =. 1,225 aay PAS /otI St IL LENS) +11.8** 
TOTAL =i 251 LO =-13.7* - 3,140 - 1.4% 
* Favorable balance change 


** Unfavorable balance change 


1973 


$3,412 
718 
4,130 


55020 


SLY) 


(3316 


ssrA 


= Oz 


-3,186 


% Change 
1973/19/2 


+21.1% 
+45.3 
+24.7 


5 es) 


es 
=p lio) 


it 
NU 


SOURCE: United States Travel Service, Research and Analysis Division 
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Highlights of Foreign Visitor Arrivals to the United States-- 
December 1975 


December 1975 


December was an exceptionally favorable travel month for international 
travel to the U. S. During December, arrivals from Canada, Mexico, 

and overseas countries totaled 1,025,111, representing a 17.7% increase 
over December 1974, 


December 1975 December 1974 % Change 

Overseas 295,477 250,219 +18. 17, 
Mexico 269,346 55276 +73.5 
Canada 460,288 465,697 - 1.2 
TOTAL Lye25 Sr 871,192 +17.7 


Of these one million foreign visitor arrivals during December, 295,477 
came from overseas countries, an 18.1% increase over December of 1974. 
Travel to the U. S&S. was up from all major geographic regions during the 
month, with increases ranging from 4% to 34%. 


Europe for the third consecutive month, supplied a higher monthly volume 
of visitors. Arrivals from European countries were up almost 23% over the 
previous year's December figure. Exemplifying this favorable showing, 
travel from USTS' three major European market countries, United Kingdom, 
Germany, and France, showed respective increases of 13.3%, 28.7%, and 
32.0% during December 1975. 


Travel from the four USTS special market countries in Europe--Italy, 
Netherlands, Switzerland, and Belgium--also showed favorably in 

December. Arrivals were up 21.0% from Italy, 25.0% from the Netherlands, 
29.5%. from Switzerland, and 11.1% from Belgium. 


Travel from Asia increased almost 4% in December, despite a 5.7% 
decline in travelers from Japan, the major source of Asian arrivals 
to the U. S. This was the third consecutive month in which Japanese 
arrivals underwent a drop from the comparable 1974 period. 


Arrivals from Australia, USTS' secondary market in Oceania, were up 
significantly in December, rising 41.9%. The two USTS secondary markets 
in South America--Brazil and Venezuela--also had spectacular growth in 
arrivals during December 1975. Travel from these two countries was up 
83.0% and 50.7%, respectively, over December 1974 totals. 


Dramatic increases were also witnessed in arrivals from Mexico. 
During December, travel from this southern neighbor rose 73.5% over 
the 1974 period. Several reasons may be given for this healthy 
monthly growth: (1) increased prosperity/improved economic 
conditions in Mexico; (2) rumors that the Mexican government may 


ate 


restrict travel, causing trips to be taken now before its too late; 

(3) rupture at communication with Spain; no travel to Spain allowed; 
possibly diverted some travel to Europe to the U. S.; and (4) increased 
Mexican interest in ski travel to the U. S. estimated to have doubled 
in, 1975. 


Canadian travel to the U. S. during December 1975 was down slightly. 
Arrivals numbered 460,288, a 1.2% decline from December 1974 total-- 
only the second such monthly decline in travel from Canada recorded 
during 1975. 
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Highlights of Foreign Visitor Arrivals to the United States-- 
Calendar year 1975 


Calendar Year 1975 


During calendar year 1975, the first half of this nation's Bicentennial 
celebration, international travel to the U.S. rose to a new record high. 
This year saw foreign arrivals from Canada, Mexico, and overseas countries 
total 15,695,617, representing an 11.1% increase over the CY 1974 total 

Of les 29 5205) 


CYalo75 CY 1974 % Change 

Overseas 3,624 ,340 3,617,579 Oe 2 io 
Mexico Zyl 5s Oa: 1,840,849 7 ok 
Canada 9,915,626 8,664 ,825 +14.4 
TOTAL 15,695,617 123.253 +11.1 


Of these 15.7 million international visitors, 3,624,340, or 23%, came 
from overseas countries--relatively the same volume as during CY 1974. 
It is important to note, however, that the composition of this overseas 
market changed somewhat in 1975. Europe's share of these arrivals 
declined slightly, while the proportions attributable to South America, 
Asia, and Oceania rose slightly. 


The decline in Europe's share of total overseas arrivals may be explained 
by the 2.0% drop in travel from Europe to the U.S. in 1975. Arrivals 

from two of USTS' major European market countries were below 1974 levels-- 
United Kingdom, down 2.8%, and France, down 5.0%. Travel from Germany, 
however, remained relatively stable in 1975, increasing 0.7%. 


Three of the four USTS secondary market countries in Europe, Belgium, 
Italy and Switzerland, also supplied fewer international arrivals 
than during the previous year. Travel was down 4.1%, 6.3%, and 1.7%, 
respectively, from these countries in 1975. The remaining secondary 
market country, the Netherlands, sent 4.4% more tourists to the U.S. 
tins 


Travel from Asia was up slightly from the 1974 level, despite a 2.2% 
drop in Japanese arrivals during CY 1975. This decline in travel from 
Japan was the first such annual decrease in over a decade and reflects 
the travel-depressing effects of higher air fares and recessionary 
economic difficulties experienced in Japan in 1975. 


During 1975, arrivals from Australia, USTS' secondary market in 
Oceania, increased 6.9% and helped the travel volume from Oceania 
as a whole rise above the 1974 level. 


The two USTS secondary market countries in South America--Brazil 
and Venezuela--showed highly favorable travel trends in 1975. 
Arrivals were up 19.6% and 18.0%, respectively, from the two countries, 


Die 


continuing the high growth rates evidenced in travel from these 
highly potential markets. 


Arrivals from Mexico, the second-largest supplier of international 
travelers to the U.S., numbered 2,155,651 in 1975, representing a 
healthy 17.1% growth over the 1974 total. 


Canadian arrivals to the U.S. also rose significantly during 1975. 
Some 9,915,626 visitors traveled to this country during the year, 
14.4% more than the 1974 total of 8,664,825. 
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